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OIL,  GAS  AND  MINERAL  LEASE 

^dd"  ss  is  ,000  Louisiana,  Suite  1500.  Houston,  Texas.  77002.  called  Lessee,  does  w.tness  that: 

A„  p^a  pon.o,  0, „S  i.ase        prep^  *  -  P»,  .  —  -  -~ «  ,»  -  proviso,  — >~  ^ 

Lessor  and  Lessee 

,  ,„  ^  ot  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Usso,  hereby  9ra„t,  .eases  and  iets  ex.usiveiy  to  Lessee  the 
following  described  land,  hereinafter  called  teased  premises: 

RECORDS  OF  TARRANT  COUNTY.  TEXAS, 
in  the  county  0,O^.  of^^ 

reversion,  prescription  or  otherwise),  for  the  purpose  ^^^^SSiSSSS  ^ ™Z 5s?  afusX  hebetudes  nelium,  carbon  dioxide  and  other 
substances  produced  in  association  therew,^ 

2  Thts  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  yearS  from  the  date  hereof  and I  for  as  long 

thereafter  as  01^9^0^^ 
otherwise  maintain^ 

which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  a!  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  «»™m  «« 
or  production  therefrom  is  not  bein^ 

credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  Ite  well :  are 
S  n  or  omdS  AeVefL  .s  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  be.ng  main.ainedby  operanons.  or  ,f  production  »  being  sold  by  Lessee  from  another  well 

Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  th.s  lease. 

4.  Mshut-m  royaltypaymentsunderthis  lease  shah  be  paid  or  tendered  to  Lessoror  its  successors,  which  shall  be  ^ 
payments  regardlessof  changes  in  the  ownershipofsaid^ 

Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  a^^^J°^f^r 
cSute  properpaymenf  tf! the  depository  should  liquidate  or  be  su^ 

shall  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  namrng  another  institution  as  depository  agent  to  receive  payments- 

5  If  Lessee  d  ills  a  well  which  is  incapable  of  produdng  in  paying  quanmiesfhereinatterc^ 
if  all  production  (whether  ornot  in  paying  quantities)  permanently  ceases  from  any  cause.  mclucJing  a  rev.&«n  of  unitt>oundanes  Pursu^T°^r  P^^'^^J^^^i; 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operates  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  the  leased oM« rids 
PwledtherewMwithinSOdaysatter^  ^V^^T^SS 
tfa  "lime  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  dnlling,  reworking  or  any  other  operations  reasonably reacted 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  CM^*  ^'J**™ 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  s  production  In  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantises  hereunder  Lessee  shall  dnIL such 
additional  wells  on  the  leased  premises  or  larrfs  pooled  therewith  as  a  reasonably  pmdent  opera^^ 

leased  prem.ses  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therew.  h,  or  (b)  o  protect  the  '^premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 

except  as  expre  J'^^^^^  ^  M  nQ[  ^  Ration  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests. 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%.  and  for  a  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so^ 
For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropnate  governmental  authority,  or,  i 
no  definition  is  so  prescribed,  'oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  intUal l  gas-oil 
ratio  of  1 00  000  cubic  feet  or  more  per  barret,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equivalent  testing  equipment,  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  the  gross  completion  interva  in  tf*  reservoir 
exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  slating  the 
effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  rf  it  were 
production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  tha  proport.onof  the  tota 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  on  y  to  the  extent  such  proportion  of  unit 
Deduction  is  sold  by  Lessee  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  nght  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  weU 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determtnation  made  by  such 
governmental  authority  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  dateof  ravwon  To 
the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royatt.es  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance^ofmterests^^  ^  ^  ^  ^  ^  ^  ^  ^  ^  ^  ^         premises  ^  royalties  and  snu,.in  royalties  payable  hereunder  for  any  well  on 

any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  In  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises  .  ,^,„,h,,^„.k^,-r«M 

8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  m  part,  by  area  and/or  by  depth  or  zone, 
and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  tne 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any person 
entitled  to  shut-in  royalties  hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  m  the  depository  designated  above  ff 


a,  any  «.  «o  -  mo-  pe-s  are  en*d  ,o  ^  ro^os  —  ^S,-  E££lSWISiS^« 

dopoLweiter  jointly  or  sepa^^ 

a»Sl9atoS thereafter  arising  with  resr^l to thetransre^^^^ 

^^T^ernay.aUny.rnea,*^ 

proportionately  reduced  in  accordance  with  the  net  acreage  in,^J^n5!^^Mek  a  varianos  w^er  or  other  relief  from  any  laws,  rules,  regulations,  or 

10.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  to  s ^^^^Zq,  lne  city  or  Arlington,  including  but  not  limited  to  the 
orders  (which  for  purposes  of  this  paragraph  shall  .nclude  any  ^^^^S^^S^^  JX^  then  Lessor  shall  engage  in  reasonable 
well  setback  distance  for  gas  drilling  and  production  or  (...)  by  ^^IZZ^Tor^Siu  seeking  such  relief  In  the  event  Lessee  is  required  by 

sSh^C^ 

Se°^r:zs 

or  instrurnents  or  engage  in  acts  that  wouk^ 

1 1 .  Lessee's  obligations  under  th.s  lease,  whether  express  or  implied,  sha II  be  s JPja™»Q J  PJ  '™     ^er  guSances  covered  hereby.  When  drilling, 
author  having  junsdlcton  including  restrictions  °n»erid^  necessaf*  ^ 
reworking,  production  or  other  operations  are  prevented  or  de layec I  by      JJ™ •        Sher  Condons  war  sabotage  rebellion,  insurrection,  riot,  strike  or  labor 

prevented,  delayed  or  mterrupted  receives  a  bona  Tide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 

p.chasetr^a^Xan^ 

becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby ^re*5^ 

p7e,SngWh^ 

given  a  reasonable  t.me  after  said  judicial  determination  to  remedy  the  breach  ^^J^^^>-lM^  sha„  ncwever  have  a  sub-surface  easement 

with  each  separate  counterpart  of  ratification  instrument  deemed  to  be  one  and  same  ongmal  Lease. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  onthe  •JJ^^JJI? 
signatoryshe^ 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Edgar  F  Franco 


Name: 


LESSOR:  Rachel  Sanche 


(Individually  and  in  alft&pacilies  for  the  above  described  Land) 


Title: 


lhe  above  described  Land) 


r  of  frttixrv^^j 


STATE  OF  TEXAS 

county  of  "7Grf&n*f~ 


JEciGar  /  *  r  m^        t0  me  to  be  the  person  whose  name 


Beforeme  thcunder^ir-n^^-'y.-^k^vp^n.iivappeared  rrJCar  <  *  ?a^roTO?ww^'T^ 

is  s^c^^S^^^  and  acknowledged*  me  thai  he/she  execul^the  same  tor  the  purpose  and  considcrtton  therem  expressedand  m  the 
capacity  therein  staled. 


Given  under  my  hand  and  seal  of  office  thi 

MARGARITO  G.  SAUCEOA 


;,  State  of  Texas 


My  commission  expires: 


Notary  Public.  Stole M/g  r  £j (i  r  fa   G-  S&ttCeatf? 
>  \^^t^MyConwTii!sionE)ipi»s  lO-09-10N|tary's  p/nled nane 

|  *4s£&   j  V 


STATE  OF  TEXAS 

COUNTY  OF    7c.tr  A^f  ^  <Lak/^Z 

Before  me  the  undersigned  authority,  on  this  day  personal  lyappeared^k^V^X  knownlo  me  to  be  the  person  whosename ,s 

capacity  therein  staled.  ^  7W&£~  - — "      -r—  .  Crstf^    R  ^ 

Given  under  my  hand  and  seal  of  office  thisj^_  day  of  &Vl4Qr JXOO  $  *     O  .  '  ' 

^g^,.^  sf  JZ  psvo^r-  pf 


Note 


%  MARGARITO  G.  SAUCEDA 

My  eommiss.cn  exP.re|  Not0fv  Pubiic.  State  ot  Texas 

|  My  Commission  Expires  10-09-10 


Notary 'snprinled  name 


